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The analysis of methodological tools for assessing
the competitiveness of Kazakhstan’s regions

This article presents an analysis of the methodological tools for evaluation of regional competitiveness.
The subject of the analysis are developments of Russian scientists, including Uralian and Siberian schools
of regionalists, as well as research conducted in this field by Porter, where common denominatérs and
differences in the interpretation of the main components of a region’s competitiveness and fdetors that
radically affect it have been identified. On the basis of study of the theoretical views of leading seientists
on the concept of «competitiveness of the region», the existing methods of evaluating the level of economic
development of countries and regions, the authors conclude that all existing methods use fan intégrated
approach in the assessment of competitiveness, each of them has both its advantages and‘disadvantages.
The most advanced methods in the calculation of their indicators are based on comparative ratingdof the
countries and regions of foreign authors, and do not take into account the intetests of manufacturers of the
industry. They mostly cover only the socioeconomic development of the® pégion. ¥ Therefore,
the methodological tools of competitiveness are under-development.
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The degree of competitiveness of region of each country has'its own special structure, and is based
on various factors. To evaluate the factors in the formation ‘Of reégional competitiveness in general and
the possibility of exposure to regional authorities on its compenents\it is advisable to use the model of the
«national rhombusy proposed by M. Porter for the countr§s| 15284]. The region's role in the creation of com-
petitive advantages of firms can be studied in four intestelated areas (determinants), forming a «regional di-
amond»: parameters factors (natural resources, skilled human resources, capital, infrastructure, etc.); demand
conditions (income elasticity of demand, demanding‘eustomers in the quality of goods and services, and oth-
ers.); related and supporting industries (company ptevide the necessary resources, components, information,
banking, insurance and other services); company strategy,‘structure and rivalry between them (create a com-
petitive environment and develop a competitive®advantage). In turn, each of the determinants analyzed
by components, their impact on theqcompetitive advantage of the region, as well as the need for their de-
velopment.

A.Z. Seleznev offers thirty“imdicators determining regional competitiveness: the power produced in
the region of raw materials, ficband‘€nergy resources; provision of production, market and social infrastruc-
ture; degree of deterioration"of‘the;equipment and the prospects for its replacement; remoteness of suppliers
and consumers of thebulklimpert and export (at least 60% of the volume); availability of transport high-
ways, sea and river perts, global communications infrastructure; the environmental situation; availability
of highly qualified staffjaand so on. [2; 139]. N.Ya. Kalyuzhnov proposes to consider the competitiveness
of the region with thre€ypositions [3]:

1. Competitive advantages (advantageous position of the region in the competitive interaction with
other regions)t

22 Competitive position of the region (identified for the region-specific conditions (features) that define
the most important features of the regional target markets for consumers).

3. Competitive resources (a set of tangible and intangible elements of the region, which have a market
valugyor increase the demand on the other elements of the region and can be used to create a competitive
advantage in the region and achieve competitive success).

World experts, as R.Z. Lawrence, have long engaged in the challenge of assessing countries’ and re-
gions’ competitiveness in the world market. American scientists R. Farmer and B. Richman characterize
competitiveness through the use of a matrix, which consists of four groups of factors:

* Political and legal

* Education

* Social and cultural

* Economic [4].
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Then each of these «independent variables» were mapped to functions such as planning, marketing and
production. However, this method is too complicated and has not found wide application.

However, this concept has been used in the methodology for determining the level of competitiveness
of the country, developed by experts of the International Institute for Management Development and dubbed
«cube competitivenessy.

From the economic perspective under the region should be understood as «geographically specific part
of the national economy, characterized by unity and integrity of the reproductive process» [5].

Different definitions of the region at different times are given by scholars such as Izard, R. Taylor,
G. Richardson, A. Granberg, 1. Suslov [6, 7].

However, in the modern sense of the essence of the region, there are two approaches:

1. The region as a territory.

2. The region as a social component.

According to G.A. Untura, we can distinguish six different structures in the region: thepower structure,
business, commercial, financial and credit structure, infrastructure, population.

N.Ya. Kalyuzhnov [3; 427] identifies three main groups of economic actors in the region'=— govern-
ment, business, people, the interested objects of which are taxes, profits and wages. The methodology pro-
posed by M. Porter for evaluating clusters, formed the basis for the world rankingfoficompetitiveness as de-
fined by the world economic forum. Cluster approach to the analysis of ghe structiire of the economy has
been applied in the development of industrial policy in many countries since 1995.

The potential competitiveness of a region were recorded if the growthiratesmsales, profits and investment,
as well as the level of labor productivity in the sector is higher than the average in the world [8; 540].

Countries may be in unequal position in varying degrees due to the intermational exchange rate as well
in tandem with their related global share of production and consumptien. The US and Japan are not depend-
ent on international trade than Western Europe. Dependency of omeXxportis particularly greater when a coun-
try offers a few specific products for export — for example, Kazakhstan is almost totally dependent on ex-
port of its oil, ferrous and nonferrous metals, grains for th€nationalrevenue [9; 71].

Regional competition is a powerful driving foreesin, improving the efficiency of the national economy
and plays a vital role in development. Hence, impsovement of methodological approaches to assess the re-
gional economy.

Such improved and tailor-made methodologydwould furnish us with the ability of in depth analysis
of the competitiveness of a cluster of regioft (net individual cities and enterprises), which in turn would allow
us to form an as accurate as possible id€ajaboutthe real state of the competitiveness of the country in ques-
tion as a whole.

The first work on the evaluationfef contributing factors in relation to regional competitiveness was
the work of G. Untura called_«Competitive Positions», which studied the case of the Kemerovo region
in Russian Federation.

The most common_way to date, in country-comparison is ratings of studied countries. Rating of the
country is favorable gonditions™for business by organizing a collective evaluation obtained by the country
in terms of distancg from thelforward line in ten directions. Each of the areas is composed of several indica-
tors having a valde equal®torthe indicator.

The first“stage of) evaluations selection of rating indicators that characterize the competitiveness
of a particul@fregion. At the same stage data collection and analysis takes place. The second step is the ac-
cumulation of points for each indicator, then shape the scale (for this, indicator usually leads to a dimension-
léss form). ‘Lhefthird step is the aggregation of intermediate outcome indicators. It usually represents the
arithmietic mean of the indices calculated in the second phase of the research. The closest to the country's
rating methodology is a technique [10, 2-26]. Calculated index strategic competitiveness, which is based
on four groups of indicators: overall economic performance (GRP, retail trade turnover); external relations
of the regions (density of railways, the availability of telephone and cellular); innovative potential; foreign
trade relations and investment attractiveness of the region (Figure 1).

The composite index of competitiveness is calculated as the arithmetic average of the current and stra-
tegic competitiveness.
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Figure 1. Structure of the competitiveness by the method of N.I. L
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Table 1

| Unit of measure
and activity of the region K in
mil.rub
oross regional product rub.
physical volume of investments %
ed assets per capita Thous.ruble/person
ators of living standards in the region K
sing and / or housing investment M°/per
ge monthly salary of worker rub/per
3 Unemployment rate %
he minimum subsistence level rub/per
he volume of paid services to the population rub/per
Indicators of living standards in the region K
6 Incomes of the population of the region rub/per
7 The share of the poor people %
8 Number of recorded crimes per 10 thousand inhabitants unit
Indicators of availability and efficient use of resources in the region K
1 Volume of GRP rub/per
2 The rate of change of volume of GRP %
3 The share of loss-making companies %
4 Retail sales rub/per
5 Export products to the far and near abroad US dollars/per
6 Density of motor roads of general purpose km roads/1000 km”

V.V. Pechatkin, S.U. Salihov, V.A. Sablin believe that the competitiveness of the region — the ability
to consistently produce and consume goods and services in competition with the goods and services pro-
duced in other regions. In their research evaluation makes by multivariate correlation-regression analyses.
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Integral indicator of competitiveness includes the following indicators: the region's ability to produce goods
and services in a competitive environment; characterization of the quality of life of the population. On the
basis of the obtained data conducts ranking of regions in terms of competitiveness [11].

Andreev V.E. believes that the competitiveness of the region is provided, primarily by improving
the quality of life and competitiveness as regards the possibility of providing a high standard of living at the
expense of the region's capacity (labor, raw materials, innovation, etc.) [12; 20].

V.E. Andreev’s general scheme of the approach to the evaluation of competitiveness is presented
in Figure 2.

Competitiveness

Regional market

A

Level of living Prices of goods market
and sexvices

A

A A
- Income level
Social
payments > A
Priges of markets of
4 Wages < the production factors
7\
Federal - )
and regional Companies of region |
authorities <

Figufe2) Thejelationship of competitiveness and regional market

Evaluation is performed by the use of functional dependence based on 4 components:

FP — the presence, disttibution and functional orientation of the main factors of production in the re-
gion (labor, minegdls, branch/structure of capital);

Y — the standar@,of living of the population of the region (the level of employment, income and differ-
entiation);

SP £ soeig-political factors that characterize the interaction of key actors of the regional market —
admifistration, public, business, relationships with the federal center.

A a result, the competitiveness is described by a complex multivariate model, which can be represent-
ed as:

RC=1(Y,I)

Thus, according to V.E. Andreev from the variety can be identified a core group of factors drastically
affects the performance of the region's competitiveness, namely:

Y — the index of the standard of living of the population in the region;

I — investment attractiveness;

In the evaluation method of V.V. Merkushov calculated integral assessment of competitiveness based
on three particular scorecards: economic potential, regional efficiency and competitive advantage [13; 38].
According to V.V. Merkushov competitiveness is based on the following indicators (Figure 3)
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Economic
potential
of region

Competitive

Regional
advantages

efficiency

Competitiveness of the region

Figure 3. The main components of the competitiveness of the region

According to V.V. Merkushova analysis of the competitiveness“of theftegion makes sense only
if the comparison of the states of the object at different moments (interval§), of time, or when comparing
the studied object with comparable objects competitors.

Researchers such as S.G. Vazhenin, A.R. Zlochenko, A.L\\Tatarkin evaluate the competitiveness
of macro-regions in the following parameters of their econemicibehavior: labor costs and their structure,
the intensity of the renewal of fixed assets, investment\market” conditions, the innovative mobility.
S.V. Kazantsev proposes to evaluate the competitiveness ofjthe regions in relation to the gross regional GDP
in per capita terms. Thus, analysis of existing today,mcthedical approaches to the study of regional competi-
tiveness has revealed that the currently existing techniquesjdo not fully allow us to estimate the competitive-
ness from the point of view of different actorsgifiithe fegion, taking into account their goals. The results are
shown in Table 2 [14, 15].

Table 2
Comparative chatacteristies of methods of assessing the competitiveness

Methods of assessment of competi=
tiveness
1 2 3
1. A large number of indicators

Dignity Shortcomings

Integral asses§ment

of the competitiveness
S.U. Salihov#V.Va, Pechatkin,
VA, Sablin

1. Access to the information base.
2. Conducting of approbation

for evaluation.
2. There is no concept of assessing
the competitiveness of the region.

3. Complex mathematical apparatus.

VaE. Andreevis Comprehensive
multifactosial assessment of the
c¢ompetitiveness of the region

1. Access to the information base.
2. There is a structured approach to
the assessment of the competitive-

ness of the region.

1. The methodology relies mainly on

price levels of the regional market.
This approach is subjective.
2. Lack of social indicators.
3. Requires expert evaluation

V.V. Merkushov’s Integral
assessment of the competitiveness
of regions

1. The ternary system of indicators
to assess the competitiveness
2. Fully covers the economic devel-
opment of the region.
3. Accessibility of information base

1. Lack of indicators

of social orientation
2. Methodology shows only the
overall economic development

L.I. Ushvitskiy and
V.N. Parakhina’s Integral
assessment of the competitiveness
of regions

1. Formulated a clear concept
of assessing the competitiveness
of the region
2. Availability of information base

1. There isn’t substantiated list

of indicators that characterize

the competitiveness of region

2. Lack of systematic approach
in selecting indicators.
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1 2 3
1. The closest to the popular country
NI Larina and rating methodqlogy, taking 1nt9 1. T.hel.re isn’t substantiated .llst
s account the specifics of the Russian of indicators that characterize
A.L. Makaev’s Overall assessment . S .
of the competitiveness of regions Federation. the region's competitiveness
2. Availability of information base 2. Methodology shows only
3. Easiness of mathematical the overall economic development
calculations

In general, it can be noted that the above mentioned all procedures using an integrated approach
to evaluating the competitiveness; each of them has both advantages and disadvantages. Most modern ‘tech-
niques, according to its design parameters are based on the comparative ratings of the countri€s and fégions
of foreign authors. From the point of view of N.Ya. Kalyuzhnov, ranking approach and cofparative ratings
of the typical «western methodology», where there is a desire to expose the participants eyaluation of the
competitive process and compare their criteria for different positions. Thus, we can conclude that the meth-
odological tools of competitiveness are under development. The most methods do not take into account
the interests of the industry producers in the region, mostly they cover only the socio-eeonomig development
of the region.

References

1 Porter M. Competition. — Saint Petersburg: Publ. house Williams, 2003. — 494 p.
2 Cenesneg A.3. KoHKypeHTHBIE TO3UIIMU U HH(PpacTpyKTypa peiHKa Receni. = M.: IOpucr, 1999. — 139 c.

3 KoHKypeHTOCIOCOOHOCTh pernoHoB: Teoperuko-npukiagaeie acnektsl / [loxdpen. mpod., n.5.1H. FO.K.Ilepcku, x.3.1H., nom.
H.41. KamroxxnoBa. — M.: TEUC, 2003. — 427 c.

4 Lawrence R.Z. Competitiveness. The Concise Encyclopedia of Econemics Library of Economics and Liberty. attach. by: Co-
BpeMeHHbIH Kazaxcran: ctpaternn ycnexa / komi.asT. [lon. pen. M. lllalixypanHoBa. — Anmatsl: VIH-T MHPOBOIl SKOHOMHMKU U
nonutuky npu @onne Ilepsoro [pesnnenta PK, 2008.

5 PernonanpHas skoHOMuKa: yaeOHuUK / [Tox. pen. npod. BV Bugsamaa, npod. M.B. Crenanosa. — M.: Uadpa-M. — 665 c.
6 HUszapo V. MeTonpl pernoHaJIbHOTO aHAIK3a: BBeICHUE B HayKy O perunonax / ¥Y.M3apa. — M.: Ilporpecc, 1966.
7 Ipanbepe A.I'. OnTuMu3anus TeppUTOPHATHHEIX MPONOPIHIEHAPOIHOTO X03sHeTBa. — M.: OKoHOMUKa, 1973.

8 TeppuropuanbHas KOHKYPEHLUs B SKOHOMHUYECKOM npacrpanerse / Baxxenun C.I'., bepcenes B.JI., Baxenuna U.C., Tarap-
kuH A.W. — ExatepunOypr: Un-1 sxonomukun YPOPAH, 2011/ 540°c.

9 Hsanog /[. HoBble MapIIpyThI 9KCIIOpTa KA3axCcTaHCKOro 3epHa // Arpoungo. — 2008. — Ne 11. — C. 71.

10 Jlapuna H.J. Knactepuzaiys Kak OyIb OBBIHMEHNS MEXIYHAPOAHONH KOHKYPEHTOCIIOCOOHOCTH CTPaHbl U PErHOHOB // DKO.
—2006. — Ne 10. — C. 2-26.

11 Ieyamxun B.B. PelituHroBast oflgHKa KOHKYPEHTOCIIOCOOHOCTH perroHoB Poccun / MHCTHTYT conmambHO-9KOHOMHYECKUX
uccienosanuil Y pumckoro HayuHoro ieHTpa PAH — VYa, 2004.

12 Andpees B.E. KOHKYpeHTOECNOCOOHOCTH perOHA K METO/IMKA €€ OLIeHKH // DKOHOMUKA M ku3Hb. — 2005. — Ne 12. — C. 3—-10.

13 Mepkywos B.B. VluterpaipHasi OMEHKa ypOBHS KOHKYPEHTOCHOCOOHOCTH peruoHa // MeXpernoHaJbHBIE SKOHOMHYECKHE
conoctaByieHus: c0. cr. — M5 2004. 4,@.24-38.

14 KonkypeHTOCIOCOBHOCTh PEruoHa: HOBbIE TEHACHIMU U BbI30BbI / [lo. pen. wi.-kop. PAH AWM. Tatapkuna. — Exatepun-
Oypr: UH-T sxoHOMUKHNY PO AH,2003. — 232 c.

15 Yweuyruiidl'M. KOHKypEHTOCTIOCOOHOCTh pETHOHA KaK HOBasl peansi: CyXOCTb, METOJ] OI[EHKH, COBPEMEHHOE COCTOSTHHE //
C6. nayu. Tp. CesKaBl TVY. Qkonomuka. — Bragnkaskas: CeBepo-Kaskasckuii yH-T, 2005. — Ne 1. — C. 1-20.

3.H. bop6acoga, C.H. Ymakos, H.C. Ynakos

Ka3akcran eHipJepinin 03cekere KadijneTTuIirin 6aranay ymin
dicTeMelIiK Kypajaaapabl TajJaay

Makanana eHipiepaiH Oacekere KaOiIeTTNiriH Oaranay YIIH KOJIAHBUIATBIH OICTEMENIK Kypaljapra
Tanjay okacaiaraH. OHIpiepAiH Oocexere KaOUISTTUNrH KypaHTeIHIapaslH Oip-OipiHeH e3remienirine
TyciHikTeme Oepimin, oJapFa TYOKUTIKTI ocep eTeTiH (Qakropiap aHbIKTanFaH. ABTOpIapAbIH
MaiibIMJIaybIHIIA, Ka3ipri Ke3eHJe 0oceKeKaOUIeTTLTIKTI Oaranay/ia KOJJIAHBUIBIN JKYPIeH dJicTeMernepIin
JICHI KeUICHIIK TOCUIII MmaiiiaiaHFaHbIMEH, OJIApABIH KOMIIUIITHIH KETICTIK JKOHE KEMIIiH JKaKTaphbl KETill
apTbutafpl.  bipramaiiel KepceTKiuITepai ecentey Ke3iHAe MICTENIIK aBTOPJIapIAblH MEMIIEKETTep MeH
eHipIiepre OepreH OaranayiapbiHa apka cyeiai. Onap ochl OHIpICPAiH TEK KaHa JJICyMETTiK-9KOHOMUKAIBIK
JaMybIHa KOHLUI O6JIiIl, cajajiblK OHIIpYUIUIepAiH KAKETTUIrH ecenke anMaiinel. COHABIKTaH OHIpIepAiH
6acekekabineTTinirin 6aranay omicTeMeNnepiHiH Kypanaapbl oJii e KeTUIAipy/Ii Tajgamn eTei.
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3.H. bop6acoga, C.H. Ymakos, H.C. Ynakos

AHAJIN3 METO/10JI0THYeCKUX HHCTPYMEHTOB /1151 OLlEHKH
KOHKYPeHTOCnocoOHOcTH pernoHoB Ka3zaxcrana

B craree mpescraBieH aHanMM3 METOJMYECKOTO MHCTPYMEHTApHUSI OLICHKH KOHKYPEHTOCIIOCOOHOCTH PETHO-
HOB. BBbIABICHBI pa3nuuus B TPAKTOBKE OCHOBHBIX COCTABJISIOLIMX KOHKYPEHTOCIIOCOOHOCTH PErHMOHOB M
(hakTOpOB, KOPEHHBIM 00PAa30M BIHMSIOIIMX Ha Hee. ABTOPaMH OTMEYEHO, YTO BCE CYLIECTBYIOLINE METONKI
UCIIOB3YIOT KOMIIIEKCHBIN MOJX0]] B OI[EHKE KOHKYPEHTOCIIOCOOHOCTH, OJHAKO KaXKAas M3 HUX MMEET Kak
CBOH JIOCTOMHCTBA, TaK M HEJOCTATKH. BOJIBIIMHCTBO U3 HUX IIPU pacyeTe MoKasaTeneil, BbIIEIEHO B CTaThbe,
OITUPAIOTCS HA PEHTHHTOBEBIC OIEHKH CTPAaH M PETHOHOB 3apyOeXHBIX aBTOPOB, HE YUHUTHIBAs HHTEPECH OT-
pacieBbIX IPOM3BOAUTENCH, OXBATHIBAas TOJBKO COIMAIBHO-)KOHOMHYECKOE pa3BuTHe peruonHa. Ciefes
TEJNbHO, IOAYEPKHYTO B CTaThe, METOJUYECKHH WHCTPYMEHTApUil OLIEHKd KOHKYPEHTOCIO oCcTU
PETHOHOB HAXOMUTCS €Ille Ha CTaANH Pa3paboTKU U TpeOyeT COBEPIICHCTBOBAHMS.
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